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      MARKETS IN BRIEF 

 U.S. jobs report today 

The US economy likely created jobs at a record clip in June as more 

restaurants and bars resumed operations, which would offer further 

evidence that the COVID-19 recession was probably over, though a 

surge in cases of the coronavirus threatens the fledgling recovery. 

The Labor Department's closely watched monthly employment 

report on Thursday would add to a stream of data, including 

consumer spending, showing a sharp rebound in activity. But the 

reopening of businesses after being shuttered in mid-March has 

unleashed a wave of coronavirus infections in large parts of the 

country, including the populous California, Florida and Texas. Several 

states have been scaling back or pausing reopenings since late 

June and sent some workers home.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1292 0.39% 

GBP/$ 1.2524 0.39% 

AUD /$ 0.6931 0.22% 

$/JPY 107.39 0.08% 

$/CAD 1.3590 -0.04% 

Gold $ 1771.67 0.07% 

WTI $ 40.04 0.53% 

BRENT $ 42.17 0.36% 

AMERICA    

DOW JONES  25734.97 -0.30% 

S&P 500 3115.86 0.50% 

NASDAQ 10154.63 0.95% 

EUROPE     

STXE 600  361.19 0.24% 

CAC 40 4926.94 -0.18% 

DAX 12260.57 -0.41% 

ASIA PACIFIC     

S&P/ASX 200 6032.71 1.66% 

NIKKEI 225 22145.96 0.11% 

CSI 300 (China) 4335.84 2.07% 

MENA    

Saudi Arabia 7253.33 0.40% 

Dubai 2064.39 -0.04% 

Qatar 9087.76 0.99% 

BONDS    

U.S. 10-year 0.6726 -0.0032 

German Bund 10-yr -0.4050 -0.0110 

AU 10-year 0.9240 -0.0110 
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 Global markets edged higher today as upbeat U.S. and 

European economic data sharpened risk appetite, with hopes for 

a COVID-19 vaccine breakthrough also helping sentiment. Asian 

stocks hovered near 4-month highs. 

 In the U.S., S&P 500 rose for a third day while the Nasdaq 

Composite jumped to a record as an early trial of an 

experimental shot from Pfizer and BioNtech showed it’s safe and 

prompted patients to produce antibodies.  

 Investors will be watching the monthly jobs report that will be 

released at 15:30 LT. Employment figures will help indicate 

whether the world’s largest economy can sustain its fragile 

recovery as new COVID-19 cases accelerate in several southern 

states. Casting some doubt over that projection, however, was a 

smaller-than-expected increase in jobs seen in the ADP report on 

Wednesday. 

 Oil prices jumped reversing early losses, as a sharp drop in oil 

stockpiles outweighed concerns that a spike in U.S. coronavirus 

infections and revived lockdown measures in California could stall 

a recovery in fuel demand.  

 Gold traded flat after hitting 8-year high of $1789 yesterday. 

 



As the UK prepares to reopen pubs, restaurants and hotels on July 4, the gov’t and businesses are counting on the 

economy getting a big boost on the path to recovery. It’s been billed as “Super Saturday,” another stage in the 

reopening of the country after months of virus restrictions. While recovery is slow going, indicators are heading in the 

right direction, and some BoE policy makers sounded cautiously optimistic, saying that activity is returning faster than 

they had anticipated. But officials from IMF and OECD warned that a V-shaped recovery is far from guaranteed.  

 Sanctions bill passed  

BEIRUT S.E. LAST 1D 

SOLIDERE—A 13.35 2.69% 

SOLIDERE—B 13.45 3.46% 

BANK OF BEIRUT 18.8 - 

BANK AUDI SAL 0.88 - 

BLOM BANK 3.37 -9.89% 

BYBLOS BANK 0.60 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 

 FX & COMMODITIES 
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 “Super Saturday” 

The US House of Representatives passed by unanimous consent a bill imposing sanctions on banks that do business 

with Chinese officials involved in cracking down on pro-democracy protesters in Hong Kong. The bill, which is similar 

but not identical to a measure passed by the Senate last week, would have to be approved by the Senate before 

going to President Donald Trump for his signature. That likely will come on Thursday. The measure is a response to the 

Chinese government enacting a strict new national security law for Hong Kong. 

 Hope 

An early trial of an experimental coronavirus vaccine from Pfizer Inc. and BioNtech SE showed it’s safe and prompted 

patients to produce antibodies against the new virus, keeping it in the lead pack for a pandemic shot. The 

messenger RNA product was tested on 45 healthy adults divided in several groups: 24 of them got two injections with 

two different doses of the experimental vaccine, 12 of them received a single shot with a very high dose and nine 

patients got two dummy injections. The two-shot groups produced the highest level of antibodies.  

The US dollar slipped to a 1-week low against its rivals on Thursday as upbeat US and European economic data 

sharpened risk appetite, with hopes for a COVID-19 vaccine breakthrough also helping sentiment. Against a basket 

of currencies, the greenback is on track for its biggest weekly drop in a month, of 0.4%. However, it could swing in 

either direction depending on US jobs data due at 15:30 LT (1230 GMT). Non-farm payrolls figures are expected to 

show an increase of 3mn jobs last month. But estimates vary widely amid concerns about whether the US economy 

can sustain its recovery as coronavirus infections surge and some states reimpose limits on business and personal 

activity. Despite the dollar’s recent spell of weakness, the greenback is still up 2.5% from the 2020 low of 94.6 it hit in 

early March. A Reuters poll predicts more weakness for the greenback over the next 12 months due to weak global 

demand. Supporting sentiment in the meantime was news that a COVID-19 vaccine developed by German biotech 

firm BioNTech and US pharmaceutical giant Pfizer had shown potential in early-stage human trials. US manufacturing 

activity also rebounded more than expected in June, with the Institute for Supply Management’s manufacturing 



activity index hitting its highest in 14 months. Similar surveys from China, Germany and France all pointed to an 

improvement in factory activity. The positive risk sentiment boosted other risk-oriented currencies such as the New 

Zealand dollar, which gained nearly 0.5% versus the greenback, and the euro, which advanced 0.39% to $1.1293. 

The mood also lifted sterling above $1.25 for the first time in a week. It last sat at $1.2524, having bounced almost 2% 

from a 1-month low hit on Monday. Falling volatility also boosted sentiment, with a gauge of currency market 

volatility holding near a 1-month low. 

Gold edged lower on Thursday, easing from a near 8-year peak hit in the last session, as solid US manufacturing data 

and promising results from a COVID-19 vaccine trial revived hopes for a quick economic recovery, denting demand 

for safe havens. Spot gold was flat at $1,771.67 per ounce, after touching $1,788.96 on Wednesday, its highest since 

October 2012. Manufacturing activity in the US rebounded in June, hitting its highest in more than a year, while similar 

surveys from China, Germany and France all pointed to a recovery in factory activity. The economic readings and 

optimism over a potential vaccine lifted equities.     

Oil prices rose on Thursday, reversing early losses, as a sharp drop in oil stockpiles outweighed concerns that a spike 

in US coronavirus infections and revived lockdown measures in California could stall a recovery in fuel demand. US 

West Texas Intermediate (WTI) crude futures rose 0.53% to $40.04 a barrel, adding to a 1.4% rise from Wednesday. 

Brent crude futures was up 0.36% at $42.17 a barrel, after rising 1.8% in the previous session. US Energy Information 

Administration data showed US crude inventories USOILC=ECI fell 7.2mn barrels from a record high last week, far 

more than analysts had expected, as refiners ramped up production and imports eased. The drop in stockpiles, 

reports of oil moving out of floating storage and strong manufacturing PMI data across the globe formed a 

constructive case for oil prices rising, said Jeffrey Halley of OANDA in a daily note. Capping gains, however, analysts 

also noted that gasoline stockpiles were higher despite expectations of a fall. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 U.S. Unemployment Rate 12.4% 13.3% 

USD—15:30 U.S. Average Hourly Earnings MoM -0.8% -1.0% 

USD—15:30 U.S. Unemployment Claims 1350b 1480k 

USD—15:30 US Trade Balance -53.0b -49.4b 

USD—17:00 US Factory Orders MoM 8.6% -13.0% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: US Holiday 

Saturday: ECB President Lagarde speaks 



CURRENCIES LAST 1D YTD 

DXY 96.849 -0.35% 0.48% 

EUR/$ 1.1293 0.39% 0.73% 

GBP/$ 1.2524 0.39% -5.53% 

AUD /$ 0.6930 0.22% -1.30% 

NZD/$ 0.6517 0.62% -3.31% 

$/JPY 107.39 0.08% 1.15% 

$/CAD 1.3590 -0.04% -4.43% 

$/CHF 0.9434 0.28% 2.48% 

$/SEK 9.2531 0.61% 1.22% 

$/NOK 9.4464 0.73% -6.99% 

$/DKK 6.5974 0.41% 1.01% 

$/TRY 6.8552 -0.10% -13.19% 

EUR/GBP 0.9017 0.01% -6.20% 

EUR/JPY 121.28 -0.31% 0.40% 

EUR/CHF 1.0654 -0.11% 1.90% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1771.63 0.07% 16.75% 

Silver Spot  $/Oz 17.93 -0.46% 0.43% 

Platinum Spot  $/Oz 825.23 0.28% -14.70% 

Palladium Spot  $/Oz 1914.22 -0.49% -1.61% 

COPPER $/lb 275.65 0.80% -2.27% 

WTI $/bbl 40.05 0.53% -34.44% 

BRENT $/bbl 42.17 0.36% -36.09% 
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 EQUITIES & BONDS 

Asian stocks hovered near four-month highs on Thursday on hopes of a vaccine for COVID-19 while copper prices 

jumped to a more than six-month peak on a better global outlook and supply fears in top producer Chile. All eyes 

are on US employment data, due later in the day, which are expected offer further cues into how the world’s largest 

economy is coping with a rise in coronavirus cases in several states. In a sign the positive sentiment will extend 

elsewhere, E-minis for S&P500 rose 0.3% while futures for Euro Stoxx 50 rose 0.8% and those for Germany’s DAX climbed 

0.8%. London’s FTSE futures added 0.6%. Risk sentiment was whetted by a COVID-19 vaccine from Pfizer and 

Germany’s BioNTech, which was found to be well tolerated in early-stage human trials. A vaccine for COVID-19, 

which has killed more than half a million people globally and shut down the world economy, has been long 

anticipated. MSCI’s broadest index of Asia Pacific shares outside of Japan rose 1.5% to near levels seen in early 

March. All major Asian indexes were upbeat with Japan’s Nikkei rising 0.1%, China’s blue-chip index adding 1.7% 

while Hong Kong’s Hang Seng index climbed 1.8%.  

US stocks closed higher on Wednesday to kick off Q3 as increasing optimism for a safe and effective COVID-19 

vaccine eased concerns that another round of business lockdowns was likely despite a climb in coronavirus cases in 

the US. Pfizer Inc’s shares rose more than 4% after the drugmaker said a COVID-19 vaccine being developed with 

German biotech firm BioNTech showed promise and was found to be well-tolerated in early-stage human trials. The 



 COMPANY NEWS HEADLINES 

 Utility PG&E Corp said on Wednesday it had emerged from bankruptcy, marking an end to a long-drawn 

restructuring process which began after its equipment sparked some of the deadliest wildfires in California. 

 Twenty advocacy groups from the US, Europe, Latin America and elsewhere signed a statement Wednesday 

urging regulators to be wary of Google's $2.1bn bid for fitness tracker company Fitbit Inc because of privacy and 

competition concerns. 

 American Airlines Group Inc warns it is overstaffed by about 8,000 flight attendants and might reduce its 

workforce through early retirements and voluntary leaves as the carrier looks to weather a hit to business from the 

COVID-19 pandemic. 

 Novartis AG agreed to pay $678mn to settle a civil fraud lawsuit brought by the US government accusing the 

Swiss drugmaker of paying millions of dollars in kickbacks to doctors to induce them to prescribe its 

cardiovascular and diabetes drugs. 

 Insurance startup Lemonade Inc, which is backed by SoftBank Group Corp said it raised $319mn in its US initial 

public offering. 

 Shares of US business analytics firm Dun & Bradstreet Holdings Inc ended trading up 15% in their market debut on 

Wednesday, riding on the back of a recent recovery in investor appetite for new stocks. 

 Cardboard maker DS Smith on Thursday reported a 5% rise in annual profit and said supply of its boxes to e-

commerce customers spiked as the corornavirus-induced lockdown brought in more online shoppers. 

 Duet Group CEO Henry Gabay appeared in a French court Wednesday after being apprehended as part of a 

German probe into the Cum-Ex tax scandal.  
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gains put Pfizer among the top boosts to both the S&P 500 and Dow Industrials while US-listed shares of BioNTech 

gained about 5%, helping improve the mood on Wall Street even as the US Centers for Disease Control and 

Prevention reported an increase of 43,644 new cases of coronavirus. Investors were also encouraged by some 

upbeat economic data as coronavirus-induced lockdowns have eased. A report on Wednesday showed a slump in 

global manufacturing had ebbed in June, with US figures hitting their highest level in more than a year. On Thursday, 

all eyes will be on the Labor Department’s nonfarm payrolls report. Gains were held in check on the Dow in part by a 

fall in Boeing Co shares, which lost ground for a second straight day following a 14% surge on Monday. Updates on 

the progress in various COVID-19 vaccine programs are being closely watched by investors, and have been partly 

responsible for Wall Street’s recent rally. The S&P 500 closed its best quarter since 1998 on Tuesday, fueled also by 

unprecedented levels of fiscal and monetary stimulus. Minutes from the Federal Reserve’s June policy meeting 

showed policymakers broadly agreed to make full use of the tools at the central bank’s disposal to support a 

recovery from the recession triggered by the coronavirus pandemic. The Institute for Supply Management (ISM) said 

its index of national factory activity jumped to a reading of 52.6 last month from 43.1 in May, ending three straight 

months of contraction, or readings below 50. The ADP National Employment Report on Wednesday showed US 

private payrolls increased by 2.369mn jobs, but still less than expected in June. FedEx Corp jumped after posting 

better-than-expected quarterly profit and revenue, helped by a surge in pandemic-fueled home deliveries. 

In the MENA region, Qatar's banking shares ended higher on Wednesday after two lenders in the sector said they had 

started merger talks, while Dubai-listed DAMAC Properties surged on a report its chairman might take it private. The 

Qatar index advanced 1%, led by a 5% jump in Masraf Al Rayan after it and Al Khaliji Commercial Bank said they had 

started negotiating a potential merger that could create a combined entity with more than 164bn riyals ($45.04bn) in 

total assets. Al Khaliji Commercial Bank, which is not part of the index, soared 10%. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25734.97 -0.30% -9.82% 

S&P 500 3115.86 0.50% -3.56% 

NASDAQ 10154.63 0.95% 13.17% 

S&P/TSX 15515.22 0.82% -9.07% 

EUROPE LAST 1D YTD 

STXE 600  361.19 0.24% -13.14% 

FTSE 100 6157.96 -0.19% -18.36% 

CAC 40 4926.94 -0.18% -17.58% 

DAX 12260.57 -0.41% -7.46% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6032.71 1.66% -9.74% 

NIKKEI 225 22145.96 0.11% -6.39% 

TOPIX 1542.76 0.27% -10.38% 

CSI 300 (China) 4335.84 2.07% 5.84% 

MENA LAST 1D YTD 

Saudi Arabia 7253.33 0.40% -13.54% 

Abu Dhabi 4285.06 -0.02% -15.58% 

Dubai 2064.39 -0.04% -25.33% 

Qatar 9087.76 0.99% -12.83% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6726 -0.0032 -1.2449 

Germany -0.4050 -0.0110 -0.2210 

U.K. 0.2010 -0.0100 -0.6210 

Australia 0.9240 -0.0110 -0.4460 

 TOP SELECTED NEWS 
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Fed's Bullard warns of financial crisis risks as virus cases spike: FT 

(Reuters) St. Louis Federal Reserve Bank president James Bullard has warned that a growing number of bankruptcies 

due to the coronavirus outbreak could lead to a financial crisis, the Financial Times reported. "Without more granular 

risk management on the part of the health policy, we could get a wave of substantial bankruptcies and (that) could 

feed into a financial crisis," Bullard said in an interview with the newspaper on Wednesday. He warned of “twists and 

turns” in the health crisis and said “it’s probably prudent to keep our lending facilities in place for now, even though 

it’s true that liquidity has improved dramatically in financial markets.” New US COVID-19 cases rose by nearly 50,000 

on Wednesday, according to a Reuters tally, marking the biggest one-day spike since the start of the pandemic. The 

surge in cases across the country, including the populous states of California, Florida and Texas, threaten the 

budding recovery. Bullard said that it is possible that the country could “take a turn for the worse at some point in the 

future”, but added that it was not his base case, according to the report. The Fed moved aggressively in March to 

support the US economy by cutting rates to near zero, buying uptns of dollars in bonds and launching a slate of 

emergency lending tools to keep credit flowing to households and businesses.  
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IMF urges Ukraine to keep central bank independent as governor's exit rattles market 

(Reuters) The International Monetary Fund urged Ukraine on Thursday to maintain the independence of the central 

bank after Governor Yakiv Smoliy unexpectedly resigned, citing “systematic political pressure”.  The negative fallout 

from Smoliy’s resignation prompted the finance ministry to say it was not going ahead with a planned offering of 

dollar-denominated Eurobonds. Smoliy’s resignation, if accepted by President Volodymyr Zelenskiy, risks derailing a 

$5bn deal agreed with the IMF last month to fight an economic slump caused by the COVID-19 pandemic.  

Argentine may alter proposed payment schedule for restructured bonds—source 

(Reuters) Argentina’s creditors have 22 days to clinch a deal to revamp about $65bn in distressed bonds, with the 

government willing to move up its proposed payment schedule on restructured debt to make the offer more 

attractive, a source said. Pressure is building as the July 24 deal deadline looms and the government’s capacity to 

repay its debts is battered by a long recession compounded by a lockdown that began in March against the 

coronavirus. “We could advance the payment dates within the calendar years that are prescribed,” said a source 

close to the negotiations and familiar with the government’s thinking.  

Italy May jobless rate rises to 7.7% as people resume work search after lockdown 

(Reuters) Italy's unemployment rate rose to 7.8% in May from an upwardly revised 6.6% the month before as some 

84,000 jobs were lost, national statistics bureau ISTAT reported on Thursday. A Reuters survey of nine analysts had 

forecast a jobless rate of 7.7%. May is the third month of jobs data to reflect the impact of Italy's outbreak of the 

coronavirus which came to light on Feb 21. The government's lockdown measures aimed at containing infections 

brought the economy to its knees, with most firms shuttered throughout March and April. The jobless rate plummeted 

in those two months as people stopped looking for work. The rise in May reflects the gradual end of the lockdown 

and Italians returning to the labour market. 

Tesla overtakes Toyota as the world’s most valuable automaker 

(Bloomberg) Tesla Inc. displaced Toyota Motor Corp. as the world’s most valuable automaker, underscoring investor 

enthusiasm for a company trying to transform an industry that’s relied on internal combustion engines for more than 

130 years. Shares of Tesla, which have more than doubled since the start of the year, climbed as much as 3.5% in 

intraday trading Wednesday, giving it a market capitalization of $207.2bn, surpassing Toyota’s $201.9bn. CEO Elon 

Musk has ignored or broken many of the established auto industry’s rules and norms in the 10 years since he took 

Tesla public, selling cars online and assembling vehicles in high-cost California.  

Apple supplier Foxconn, others hit as India holds up imports from China: sources 

(Reuters) India's additional scrutiny of imports from China has disrupted operations at plants owned by Apple supplier 

Foxconn in southern India, three sources told Reuters, and other foreign firms are also facing delays as tensions 

between the two countries build. Customs officers at Indian ports have held back shipments from China and sought 

additional clearances after deadly clashes at the disputed Himalayan border last month. The checks have been 

imposed without any formal order. While several companies such as Apple and Dell have been battling to free stuck 

shipments, hundreds of employees at Taiwanese contract manufacturer Foxconn's two plants in the south had no 

major work to do this week as shipments were delayed, sources said. 

Twitter removes image tweet by Trump over NYT copyright complaint 

(Reuters) Twitter Inc has taken down an image tweeted by the U.S. President Donald Trump from its platform, after 

receiving a copyright complaint from the New York Times. The original tweet by Trump issued on June 30, showed a 

meme that read "In reality they're not after me they're after you I'm just in the way" with Trump's picture in the 

background. The background picture was taken by a New York Times photographer, to accompany a feature 

article on then presidential candidate Trump in September 2015. Twitter now displays the message "This image has 

been removed in response to a report from the copyright holder," in place of the tweet. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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